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October 2025 Pearsall Wealth Management Newsletter 

Index1             Q3 2025   Year to Date     

S&P 500       8.12%                 14.83% 

Dow Jones Industrial Average       5.67%       10.47%    

Russell 2000     12.39%      10.39%    

MSCI EAFE       4.83%      25.72%     

Barclays Aggregate Bond     2.03%        6.13% 

US Treasury Bill – 3 month      1.10%                   3.25%  

Thomson Reuters performance data as of 9/30/25 

 

During the third quarter the US large cap equity (stock) markets continued to move forward with all time highs 

reached this earlier this month despite a government shutdown, likely fueled by the artificial intelligence (AI) 

momentum that has continued to power the market2. For more detail on the recent impact of AI on the markets 

and where we may go from here, we’ve enclosed the October UBS House View Monthly Letter that provides 

context for the current market action, the firms’ forecasts, and a deeper discussion of AI; it is worth taking a few 

minutes to read through it. Current UBS policy requires us to send full reports versus the summary I’ve provided in 

this space in the past; as always I’m available to share our thoughts on the markets and discuss them in the 

context of your financial situation, just give us a call. 

 

We’ve also included a brief report from UBS published last month on strategies to consider when you are 

determining how much cash you wish to hold at this point in the economic / market cycle as well as the popular 

“savings waterfall” piece we’ve shared in the past.  

 

Now may be a good time to give us a call to update your financial plan if you have not done so recently, given 

changes in tax policy, the markets, and your own circumstances.  If we have not worked together on a financial 

plan and you are interested in doing so please give us a call. 
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From Melissa: 

 

Year End Planning Considerations: 

• Review Tax-Loss Harvesting Opportunities: As the year draws to a close, it’s a good time to assess your 

taxable investment accounts for potential losses that may be able to offset capital gains. Realizing losses 

strategically may help reduce your 2025 tax bill. 

• Maximize Retirement Contributions: Consider making additional contributions to your retirement accounts, 

such as 401(k)s or IRAs, before year-end to take full advantage of allowable limits and maximize tax-

deferred growth. 

• Check Flexible Spending Account (FSA) Balances: Use any remaining FSA funds before the deadline to 

avoid forfeiture. Some plans have a grace period, so confirm the specifics with your benefits provider. 

• Estimate 2025 Tax Liability: Review your income and deductions to ensure your tax withholding or 

estimated payments are on track. Adjustments now can help avoid surprises next spring. 

• Consider Charitable Giving: Donations made before December 31st may be deductible on your 2025 tax 

return. Explore both cash and appreciated asset contributions for maximum impact: 

o Gifting of appreciated stock to charities or vehicles like Donor Advised Funds may be a good way to 

accomplish charitable goals. If you plan to make gifts of stock please notify us by December 1st so 

we can assist you with the process.  

o If you’re over 70½ and are considering charitable contributions through a Qualified Charitable 

Distribution (QCD) from your IRA, please let us know early to allow ample time for paperwork and 

processing. 

• Update Beneficiaries and Review Estate Plans: The end of the year is an ideal time to revisit beneficiary 

designations and ensure your estate planning documents reflect your current wishes and family situation. 

 

Taking these steps in the fourth quarter can help position your finances for a strong start to the new year and 

ensure you’re making the most of available tax strategies. Please reach out if you’d like to discuss any of these 

topics further or need personalized guidance. 

 

529 College Savings Plans-  

Recent federal legislation, including the SECURE Act and subsequent updates, has expanded the flexibility and 

benefits of 529 college savings plans. Notably, certain provisions now allow up to $10,000 of 529 plan funds to be  

used for qualified K-12 tuition expenses per beneficiary, and up to $10,000 (lifetime per beneficiary) can be used 

to repay qualified student loans for the beneficiary or their siblings. Additionally, beginning in 2024, the SECURE  
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2.0 Act allows unused 529 plan funds (up to certain limits) to be rolled over into a Roth IRA for the beneficiary, 

provided the account has been open for at least 15 years and other requirements are met. These changes provide  

greater flexibility for families as they plan for education and future financial goals. Please let us know if you would 

like to discuss how these updates may impact your 529 plan strategy. 

 

Finally, as a reminder, if you intend to establish a 529 plan for your children or grandchildren before year-end, it is 

advisable to begin the process promptly. Contributing to college savings offers a valuable and practical gift option, 

complementing more traditional presents such as the hottest holiday toys. 

 

From Tara:  

 

Required Minimum Distributions (RMDs): If you’re age 73 or older, you’re required to take annual withdrawals 

from your IRA. The first RMD must be taken by April 1st of the year following your 73rd birthday, with subsequent 

distributions due by December 31st each year. For those born in 1960 or later, the starting age is 75. If you’ve 

inherited an IRA, different rules apply depending on the year of inheritance. Please reach out if you’re unsure 

whether you need to take an RMD or would like help calculating the remaining amount for the year. 

 

Upcoming Fees: Annual fees for RMA, IRA, and Qualified Plan accounts are approaching. You may pay these fees 

in advance if you wish; otherwise, they will be automatically deducted on December 4th.   

 

 

If you have any questions or need assistance with these matters, please don’t hesitate to contact us. We’re here to 

help make your financial planning as smooth and stress-free as possible. 

 

Best wishes for a great Fall, 

 

 

 

 

Adam E Pearsall, CFP®       Melissa Battiste, CRPC®    Tara Johnson 

Senior Vice President-     Senior Wealth Strategy Associate   Client Associate              

Wealth Management  

Senior Portfolio Manager 
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The information contained in this newsletter is not a solicitation to purchase or sell investments. Any information presented is general in nature and not 

intended to provide individually tailored investment advice. The information and data presented may be deemed reliable; however, their accuracy and 

completeness is not guaranteed by UBS Financial Services Inc. The strategies and/or investments referenced may not be suitable for all investors as the 

appropriateness of a particular investment or strategy will depend on an investor's individual circumstances and objectives. Investing involves risks and there is 

always the potential of losing money when you invest. The views expressed herein are those of the author and may not necessarily reflect the views of UBS 

Financial Services Inc 

 

Neither UBS Financial Services Inc. nor its employees (including its Financial Advisors) provide tax or legal advice. You should consult with your legal counsel 

and/or your accountant or tax professional regarding the legal or tax implications of a particular suggestion, strategy or investment, including any estate 

planning strategies, before you invest or implement. 

 

The past performance of an index is not a guarantee of future results.  Each index reflects an unmanaged universe of securities without any deduction for 

advisory fees or other expenses that would reduce actual returns, as well as the reinvestment of all income and dividends.  An actual investment in the 

securities included in the index would require an investor to incur transaction costs, which would lower the performance results.  Indices are not actively 

managed and investors cannot invest directly in the indices. 

 

529 plans are sold with program descriptions that contain details of the risks, fees and charges associated with the particular investment, 
which you should read carefully before investing. Even though individuals are not required to invest in their in-state plan, some states do provide tax or 
other advantages exclusively to residents who invest in their own state’s plan. For example, many states offer a state income tax deduction for contributions 
and/or state income tax exemption for qualified withdrawals. States may impose state tax liability on withdrawals and/or earnings from out-of-state 529 
plans. In addition, some states offer prepaid tuition plans. Investors should be aware that the markets have risks and the value of their investments may 
change from day to day. Therefore, an investment’s return and principal value will fluctuate so that an investor’s shares, when redeemed or sold, may be 
worth more or less than their original cost. 
 
There are two sources of UBS research. One source is written by UBS Wealth Management Research (“WMR”). WMR is part of UBS Global Wealth 
Management & Business Banking (the UBS business group that includes, among others, UBS Financial Services Inc. and UBS International Inc.), whose primary 
business focus is individual investors. The second source is written by UBS Investment Research. UBS Investment Research is part of UBS Securities LLC, whose 
primary business focus is institutional investors. The Individual report style, length and content are designed to be more easily used by individual investors. 
 
The research reports may include estimates and forecasts. A forecast is just one element of an overall report. Differences may sometimes occur between the 
individual and institutional reports with respect to interest rate or exchange rate forecasts due to differences of opinions. The analysts preparing individual and  
 
institutional research use their own methodologies and assumptions to make their own independent forecasts. Neither the institutional forecast nor the 
individual forecast is necessarily more reliable than the other. 
The various research content provided does not take into account the unique investment objectives, financial situation or particular needs of any specific 
individual investor. If you have any questions, please consult your Financial Advisor. 
 
As a firm providing wealth management services to clients, UBS Financial Services Inc. offers investment advisory services in its capacity as an SEC-registered 

investment adviser and brokerage services in its capacity as an SEC-registered broker-dealer. Investment advisory services and brokerage services are separate 

and distinct, differ in material ways and are governed by different laws and separate arrangements. It is important that you understand the ways in which we 

conduct business, and that you carefully read the agreements and disclosures that we provide to you about the products or services we offer. For more 

information, please review client relationship summary provided at ubs.com/relationshipsummary, or ask your UBS Financial Advisor for a copy 

 

Certified Financial Planner Board of Standards Inc. owns the certification marks CFP®, CERTIFIED FINANCIAL PLANNER™ and federally registered CFP (with 

flame design) in the U.S., which it awards to individuals who successfully complete CFP Board’s initial and ongoing certification requirements.  

 

For designation disclosures visit https://www.ubs.com/us/en/designation-disclosures.html 

 

© UBS 2025. The key symbol and UBS are among the registered and unregistered trademarks of UBS.. All rights reserved. UBS Financial Services Inc. and UBS 

Bank USA are subsidiaries of UBS Group AG. UBS Financial Services Inc. is a member of SIPC. Member FINRA.  

 

 
1 Thomson Reuters via UBS Portfolio Management Report performance data as of 9/30/2025  
2 AI deal powers US equities to record high, UBS House View Daily October 7, 2025, Chief Investments Office GWM 
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